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Abstract: The environment in foreign trade is dynamic and complex. Today, the promotion and development of foreign trade
requires the adoption of newer strategies. Iran's location in West Asia and having valuable mineral resources has a strategic
position. In this study to design a structural model The purpose of this article is to identify the governing factors necessary for the
realization of Iran's foreign trade in the region, to examine the relationship between them and to prioritize them for its importance.
A set of new strategies And effectively obtained from a complete review of the literature and opinions of 10 experts. Then
content-related relationships were selected for each pair. In addition, a hierarchical interpretive structural model was created
using a structural interpretive technique. The findings of this study classify the effective factors based on driving power,
influence and dependence. The findings show that knowledge-based economy is the underlying factor and the import substitution
variable is one of the most dependent factors of the ISM model. These economic agreements as a model variable relationship
with the impact Ray and susceptibility with high penetration and dependence, can be the intersection between other components
of the model.
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political and intellectual programs, it is a new model of
economic growth and its potential rate and resources [28].
One of the most theoretical ideas in the field of economics is
to use the capacity of foreign trade to create economic
growth [6]. According to the World Bank, Iran's GDP growth
has been declining in the return of 2017-2011. The economic
growth rate has always been fluctuating, the lowest rate in
2013 with a decrease of 7.4 percent and the highest rate in
2016 with 13.4 percent In 2017, Iran's economic growth rate
was announced at 4.3 percent. The declining trend of GDP, in
other words, indicates a decrease in production and lack of
use of economic capacity. Existing research gaps were
identified as the need for studies due to the lack of
comprehensive dimensions and components for the
development of Iran's foreign trade sector, as well as the
formation of new and emerging phenomena in the world
economy. Gaps in Iran's economic structure depend on oil
revenues and the oil economy has become a factor in not
using export and economic capacities in the region (15

1. Introduction

Due to advances in production and information technology,
countries are now changing the way international business
and foreign trade improvements. Foreign trade as a vital
cause of economic growth plays an important role in
optimizing global resource allocation and growth. Due to the
growing global economy and regional economic cooperation,
trade dependence between countries has increased, which
will lead to a joint movement of regional economies and
foreign trade. As a result, it makes sense to monitor the
volatility of foreign trade cycles. In the 2017 Mackenzie
report, the long-term future of global trade will change with
technical changes and changes in international trade policy.
Today, the world is seeking a balance. The change in the role
of some sectors of the economy is the emergence of a new
model for international trade and a rethinking of the role of
inequality in the economic and social development of leading
countries [28]. However, it is clear that the main issue in
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neighboring countries).

Due to the emergence of economic or political crises
affecting not only the country, but also its neighbors and
partners who have any kind of relationship, it is imperative
that countries should analyze their foreign trade performance
and export strategies. For companies as a success in a
competitive business environment [8]. Literature There is a
lot of topic that explains the strategies and strategies needed
to implement in the foreign trade system, but the literature At
present, solutions to problems related to new strategies and
deterrents in Iran's trade relations with countries in the region
and resource prioritization have not been provided. Based on
the existing literature, this study is to identify the effective
components and show the interaction between them. In
addition, the study incorporates an interpretive structural
model that combines all factors, along with interactions with
other components, to provide insights and suggestions to
managers. So that countries can prioritize their resources and
efforts. And is active in the field of foreign trade. The rest of
the article is as follows. Highlights relevance to new and
effective factors and strategies, and then provides a brief
description of the components. The research method is then
discussed, including an overview of structural interpretive
modeling (ISM). This paper develops a structural model
based on ISM techniques and classifies components into four
different levels based on their penetration power and
dependence.

2. Theoretical Foundations of Research
2.1. Foreign Business

Foreign trade is one of the main factors of economic
growth [4]. International trade is another important tool to
facilitate the development of technology and economic
growth as the main factors of performance growth. Use
various types of technologically advanced physical capital to
increase resource productivity [34]. China's economic
reform process, such as increased productivity and trade
reform, has led to rapid economic growth, which reflects the
opening up of the economy. According to the Trade Map
website, in 2018, China's world-ranked exports reached
$ 2.494 billion, accounting for 13% of world exports.
Economic development is crucial for the sustainable growth
of any society [19].

Iran shares a land border with seven countries: Iraq,
Turkey, Pakistan, Afghanistan, Azerbaijan, Turkmenistan,
and Armenia, which according to the latest world population
statistics have a total population of 450 million, including
Iran, while Pakistan is the sixth most populous country. The
Keynesian World Institute predicts that by 2025, the world
economic center of gravity will be on the Indo-Chinese
border, creating the potential for Iran to act as an East-West
link. In launching the New Realities of Global Trade 2017,
McKenzie predicts that the long-term future of trade is
driven by major global changes, including rapid urbanization,
rising middle-class consumers in emerging economies,

geopolitical complexities, and changing trends. International
finance is formed. However, the two disciplines are changing
due to uncertainty about their future effects, including
changing technical conditions and changing
environmental-international policy policies. Changing
technologies continue to have a profound impact on the
speed and composition of trade growth. [36].

2.2. Background Research

The literature review summarizes the study of influencing
factors and foreign trade policies in 14 wvariables. The
influencing factors of new strategies are presented as follows.

1. Knowledge-Based Economics (KBE)

The OECD defined the knowledge-based economy as
"independent based on the production, distribution and use of
knowledge and information. In other words, in an economy,
knowledge plays a key role as the main engine of economic
growth. According to the Asia-Pacific Economic Cooperation
(APEC) report, the knowledge-based economy has the
following  characteristics: 1) general innovation and
technological change, 2) effective support for national
innovative systems (ie, intergovernmental networks) And
privately formed and new technology / methods are created
and disseminated through network interactions) 3) continuous
development of human resources and 4) a business
environment that is based on companies and their innovations
based on effective infrastructure through which individuals
and companies can easily access [24]. Currently, the
economies of developed countries are based on knowledge
and information and are therefore known as the knowledge
economy. The performance of developed countries depends on
the creation, distribution and use of related knowledge and
information. Information and knowledge as the main and most
productive source of wealth creation Are considered [38].

2. Effective Structural Change (ESC)

The force of economic growth and development is
inherently related to changes in the structure of economic
activity. Although the concepts of structural change are
defined in different ways, the most common means
long-term and sustainable changes in the composition of
various parts of economic systems. The main features of
economic growth are a sustainable increase in production
growth and factor productivity and a process. According to
the United Nations Industrial Development Organization
(UNIDO), structural change is the "different mechanisms of
productive activity in the economy and the different
distribution of factors of production between different
sectors and professions, geographical areas”. "Types of
products, etc." According to UNIDO (2010), structural
changes occur in three important ways, including:
"Transfer of labor from less productive sectors to higher
productivity sectors" "Transfer of capital through an
increase in the proportion Capital to Labor” and
“Technology Improvement by Increasing Total Productivity
of Production Factors. "From the findings of Vu (2017)
[44], the paper introduces a new measure of structural
change called “effective restructuring “(ESC), which
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Capturing the effectiveness of labor change across sectors
leads to an increase in total labor productivity. Structural
change has a significant impact on labor productivity
growth, TFP, GDP per capita, GDP and wages [16].

3. Trade Openness (OUT)

Open trade and finance can facilitate access to essential
inputs, especially through the transfer of valuable skills and
innovation for industrial development. This, in turn, can be
accompanied by diversification of production and exports,
and As a result, it creates lower structural vulnerabilities.
Trade openness can improve export opportunities by
increasing the number of exporters in those countries [14].
Developed countries (with better institutions and higher
worker  productivity) and Developing countries also
specialize in more complex areas. Vietham has made
significant economic reforms related to two issues: (1)
rebuilding the domestic economy; And (2) the opening of the
economy to foreign trade and investment, which has led to
the growth of GDP, developed its diplomatic and foreign
investment relations with the countries of the region and
provided export capacities [34].

4. Economic Endogeneity (EE)

The growth of the productive sector is essential for
economic development and increased productivity, especially
in middle-income countries. Investing in specific industries
creates the effects of linkages and learning processes that
increase production growth and residual productivity of the
production structure. Be. Exports of industrial goods
stimulate domestic demand, the learning process with
productivity, increase productivity and develop new
comparative benefits [30]. Industrialization continues to play
a major role in the growth of developing countries. They
have continued to grow rapidly and long-term over the past
25 years. Achieving economic progress by following the path
of industrialization is likely to continue to be important for
low-income countries [17]. Agriculture contributes to GDP.
The production sector accounts for a significant share of
economic growth [39].

5. Institutional Gap (IG)

Institutions are the rules of the game in a society.
Institutions create a framework that facilitates economic
transactions and thus reduces uncertainty. Therefore, the
security of international exchanges depends on the strength
of institutions. Inefficient institutions can Stop Trade:
Corruption, insufficient information on international trade
opportunities, and incomplete contract implementation
significantly increase transaction costs associated with
international trade [20, 27]. According to research by
Marquez et al. (2012), tariff barriers to trade are just one of
the factors that drive trade costs. Due to the declining impact
of tariff barriers on the overall process of trade, institutional
barriers have become relatively more important and have
become a major barrier to the flow of goods between
countries. [27, 32]. a country with quality institutions in
addition to lower production costs, Exchange costs will be
lower. An improvement in the quality of the exporting
country's institutions will increase the complex exports of

that country [32]

6. Small and Medium Industries (SMEs)

Today, small and medium industries are one of the most
important sectors in the economic and social system, so that
the countries of the world are surpassing each other in terms
of the number of small and medium industrial companies.
According to the Economic Cooperation Development
Organization, most industrialized countries More than 96%
of all construction companies and manufacturing sector are
composed of small and medium industries and are among the
main areas of employment [2]. With the advancement of
science and technology, the demand for high quality of life
gradually Has increased, thus the use of resources for
production and  consumption is  significant. SME
participation in sustainable strategy development is
inevitable [7].

7. Financial and Credit Restrictions (FCS)

Following the necessary structural reforms in the banking
sector around the world, the relationship between banking
centrality and financial constraints has recently attracted
considerable attention among researchers [3]. In economies
with high capital constraints, bank development Can reduce
capital shortages and promote entrepreneurial measures to
strengthen new industries Development banks are an
important tool for addressing market shortages [11].
Entrepreneurial gaps face financial constraints. The
financial gap may change over time. Entrepreneurship gaps
may change over time. They are growing to the point that
they need a significant amount of funds to realize the
potential growth of primary income generation [43].

8. Trade in Value-Added (TiVA)

According to the Organization for Economic Co-operation
and Development (OECD), the development of value-added
trade (TiVA) takes into account the value added of each
country in the production of goods and services consumed
around the world. Global value chain is a topic that has
attracted the attention of many researchers and policy
communities in the last two decades. All activities related to
the flow of goods and conversion of materials, from the
preparation of raw materials to the delivery of final goods to
consumers in the field of value chain [25]. The diversity of
trade and exports is important in recent analysis. The
organizational, macroeconomic, trade, and industrial
policies required for successful global value chain
participation are important. Can stop the recession among
middle-income countries [42). In addition, industrial
diversity must move towards upgrading or increasing
complexity, which is considered as a strategy in which
Countries, companies and actors are looking to move from
low value-added to value-added activities [30].

9. Import Substitution

Between the 1950s and 1980s, Latin American countries
pursued import substitution (IS) as a development strategy. A
set of policies was implemented to develop the domestic
manufacturing sector. An important element of the IS strategy
was the level of Provide high support for domestic producers
[35]. A look at the economic history and the study of various
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international trade trends, it is easy to see that the introverted
strategy relies on the internal strength of countries. Countries
that choose this policy, using a variety of protections and tariff
and non-tariff restrictions, limit their imports and insist on
producing similar foreign goods. With the continuation of this
process, countries need value to build their final product and
assembly. Among the introverted policies, we can mention the
strategy of import substitution [1]. Import substitution policy
is associated with increasing profits in the domestic industry.
Sustainable economic development of countries is possible
only based on increasing the level of industrial
self-sufficiency and increasing production. Industrial
alternative import is a tool to improve national economic
competition and ensure the country's economic security [12].

10. Trade Facilitation (TF)

According to the USAID definition, trade facilitation
means harmonized, transparent, and internationally accepted
standards, rules, and procedures to facilitate the
international movement of goods and services and to reduce
non-tariff barriers to the expansion of trade. Trade
facilitation is considered as one of the key factors for the
economic development of different countries. The strategic
goals of the WCO are to improve security and facilitate
international trade, including the simplification and
coordination of customs procedures. There are a variety of
business costs that can have business effects based on
transaction costs [9]. Indicators have been used to measure
four areas of trade facilitation, namely port productivity,
customs environment, regulatory environment, and service
sector infrastructure [33].

11. Trade Costs

The World Bank (2017) report addresses trade costs. One
of the most important barriers for developing countries is
trade costs. Today, non-tariff trade costs (transportation,
insurance, and other cross-border costs) are much higher
than Tariffs and tariff barriers prevent countries from
operating globally. Commercial costs that vary from country
to country and sector to sector, in addition to monetary
dimensions (such as transportation, insurance, and other
costs), have other costs that are imperceptible, including
information costs, non-monetary barriers (regulations,
licensing, and Etc.), unsafe and weak
administrative-commercial contracts that lead to uncertainty.
These trade barriers can be much more problematic than
tariff barriers. World Bank investment surveys show that
heavy licensing processes, complex regulations, inadequate
bidding procedures, time and financial costs are major
regulatory and administrative barriers to doing business. Is
work [20].

12. Foreign Direct Investment (FDI)

In the last decade, FDI has been a vital issue for emerging
markets [31]. FDI foreign direct investment has been an
important issue for developing countries; Because economic

development brings with it access to managerial skills,
financial resources, marketing expertise, and leads to
increased employment [23]. Significant reduction in FDI
outflows from developing countries in the context of two
important program discussions International development
takes place: one; How to revitalize trade is multifaceted, and
second, how to manage (or deal with) macroeconomic
vulnerabilities, including structural vulnerabilities that
developing countries face. Structural economic vulnerability
prevents resource use Various (including technical
knowledge, technology and management experience) are
involved with the involvement of companies in
internationalization through foreign direct investment from
developing countries [15].

13. Economic Cooperation Agreement (ECA)

Since 2003, as the number of interregional trade
agreements has increased, cooperation between the two
regions has increased unprecedentedly. Asian and Latin
American countries have ratified 18 bilateral free trade
agreements. One of the distinctive features of these
agreements is that their scope extends beyond the traditional
coverage of trade in goods. Trade and investment flows
between the two regions have also increased in recent years
[5]. Vietnam is seriously pursuing its FTA policy. Of the 16
FTA agreements, including the negotiators, eight include
ASEAN. The vrest are regional agreements. Including
Regional Trade Agreements (RTAs), Comprehensive and
Leading International Transport Cooperation (CPTPP),
Comprehensive Regional Economic Cooperation (RCEP),
EU-Vietnam Free Trade Agreement (EVFTA), Foreign Direct
Investment Flow Vietnam reached 8 24.4 billion in 2016.
ASEAN has been the largest source of foreign direct
investment for Vietnam [22].

14. Free Trade Zones (FTZs)

Free Trade Zones (FTZs) are rapidly evolving in the
face of the fact that FTZs have become a platform and
measure for every country in the world to strengthen
foreign economic cooperation, expand international trade,
attract foreign investment and reduce trade disputes. The
benefits of FTZs in foreign trade policies give companies
opportunities to internationalize, outsource outsourcing,
and disseminate knowledge and technology. On the other
hand, corporate  aggregation and  coordinated
development are possible. Make changes in
organizational structure and organizational relationships,
such as companies that are in organizational groups and
strategic alliances, so that the foundations of technology
and knowledge sharing among companies and improve
organizational performance can be established. [37]. The
expansion of trade in the free zones, in terms of scope
and intensity, is very significant and the openness of the
zones due to exports to GDP is one of the highest in the
country. And considers compatibility [35].
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Table 1. Factors affecting the foreign trade model based on the findings of the literature.

Variables References

1 Knowledge-based economy [24, 38]
2 Effective structural change [44, 16]
3 Trade openness [14, 34]
4 Endogenous [30, 17]
5 Institutional gap [20, 27]
6 Small and medium industries [17,2]
7 Financial and credit constraints [3,43]
8 Value added trade [42, 25]
9 Import substitution [35, 12]
10 Facilitate trade [9, 33]
11 Commercial costs [20]

12 Foreign direct investment [15,31]
13 Regional economic agreements [21,22]
14 Free trade zones [37,34]

3. Research Methodology

Interpretive Structural Model (ISM) was first proposed by
Warfield in 1974. It is one of the tools of interactive
management. It transforms vague and incomprehensible
mental models of a system into observable, well-defined, and
hierarchical models. It is a method of analyzing and solving
complex problems for decision management [10].

Interpretive  Structural Modeling (ISM) is an interactive
learning process. It is an interpretive approach while group
judgment decides which factors and how are related; Based on the
relation, a general structure is extracted from a set of variables;
And its modeling is that specific relationships and general
structure are shown in a model [29]. The main idea of interpretive
structural modeling is to break down a complex system into
several subsystems (elements) using practical experience and
expertise of experts in order to build a multi-level structural model
[40]. By snowball sampling, 10 people with data saturation were

selected. Data were obtained through a matrix questionnaire
describing the method. Based on the seven steps of ISM
methodology was performed as follows [42].

4. Interpretive Structural Modeling
Approach for Factor Modeling

4.1. Factor Identification Step

During the study, the literature on new strategies in foreign
trade was thoroughly reviewed, which led to the identification of
14 key factors. Details of these factors are given in Table 1.

4.2. Structural Interactive Matrix Formation (SSIM)

Once identified and implemented, the need for analysis
should be analyzed when assigning a specific relationship to
each pair. Is discussed.

Table 2. Structural self-interaction matrix.

Endogenous

Institutional gap

Small and medium industries
Financial and credit constraints
Value added trade

Import substitution

Facilitate trade

Commercial costs

Foreign direct investment
Regional economic agreements
Free trade zones

Variables 1 2 3 4 5 6
Knowledge-based economy A (6] X X A
Effective structural change A% X A% A
Trade openness o A v
O X

A

00> X » x|
<R KM << K[
>0<0<0<<|e
OMXXp>>»0MX0o<|2
OCO<rP0O0O< <X

B OMOXM<XO XS
B> XX <OO <K KX
M XM KOO X0 X X

4.3. Initial Access Matrix (RM)

At this stage, the achievement matrix (RM) of the
self-interactive matrix (SSIM) has been developed. The
format is initially converted to a primary matrix format by
converting the information of each cell of the self-interacting
matrix to a binary digit (1-0).

4.4. Final Achievement Matrix

Once the initial access matrix has been obtained, its
internal consistency must be established. Such that if (i, j) are
related and (j, k) are related; Then (i, k) are related [18]. In
this matrix, the influence and degree of dependence of each
variable is also shown.
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4.5. Determining the Level of Variables and Forming a

Matrix

From the final achievement matrix, the achievement set

Presenting a Model of Interpretive Structural Method in Order to Rank the Strategic Factors on the

and the preliminary set are derived for each of the factors
[13]. Determine the direction of each of the elements of the
matrix. The different levels are presented in Table 3.

Table 3. Leveling of indicators.

Input variables Qutput variables Common frequency Level infiltrate Dependence
1 1,2,4,5,6,6,7,8,11,12,13,14 1,3,4,5,6,6,7,8,9,10,11,12,13,14  1,4,5,6,6,7,8,11,12,13,14 23 9 13 10
2 2,4,6,6,7,13,14 1,2,3,4,5,6,6,8,9,10,11,12,13,14  2,4,6,613,14 19 7 13 6
3 1,2,3,5,7,710,12,13,14 3,6,7,8,9,10,11,12,13,14 3,7,10,11,12,13,14 17 5 10 9
4 1,2,4,4,6,7,8 1,2,4,6,7,7,8,9,10,12,13,14 1,2,4,4,6,7,8 17 5 11 6
5 1,2,5,6,6,8,10,12,14 1,3,5,5,8,9,12,13,14 1,5,5,8,12,14 13 3 8 8
6 1,2,3,4,6,6,8,10,11,12 1,2,4,5,6,6,8,9,12,13,14 1,2,4,4,6,8,12 16 4 10 9
7 1,3,4,7,7,10,11 1,2,3,4,7,7,8,9,10,11,13,14 1,3,4,7,7,10,11 17 5 11 6
8 1,2,3,4,5,6,6,7,8,9,10,12,13,14 1,4,5,6,6,8,10,11,12,13,14 1,4,5,6,6,8,10,12,13,14 19 7 10 13
9 1,2,3,4,5,5,6,7,7,9,13,14 8,9,13,14 9,13,14 7 1 4 10
10 1,2,3,4,7,7,8,10,12,13,14 3,5,6,7,7,8,10,12,13,14 3,7,8,10,12,13,14 16 4 9 10
11 1,2,3,7,8,11,12,13,14 1,6,7,11,14 1,7,11,14 9 2 5 9
12 1,2,3,4,5,6,6,8,10,12,13,14 1,3,5,6,8,8,10,11,12,14 1,3,5,6,8,10,12,14 17 5 9 11
13 1,2,3,4,5,6,6,7,8,9,10,13,14 1,2,3,8,9,10,11,12,13,14 1,2,3,8,9,10,13,14 18 6 10 12
14 1,234,5,6,6,7,89,10,11,12,13,14 1,2,3,5,8,9,10,11,12,13,14 1,2,3,5,8,9,10,11,12,13,14 22 8 11 14
Import substitution
%
Trade costs
Institutional gap
—* %
Small and medium industries > Facilitate trade
4 A ¥ s
e Ba
Financial constraints ¢ Economic endogeneity Trade openness & Foreigs investment
Economic agreement
N
Value added trade ¢ Effective structural change

4.6. Drawing Pattern

*

free trade zones

T

Knowledge-based economy

Figure 1. ISM-based model for foreign trade components.

In this step, the initial matrix including the transition

enablers and arrows for the relationships between them.

4.7. Build a Model Based on an Interpretive Structural

Model

(Figure 2) is developed using the final achievement matrix

and the split surfaces using the nodes to represent the The final diagram is transformed by replacing the
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constructor nodes with the statements as shown in Figure 1.
The ISM model provides information about the hierarchy of
variables for the successful implementation of foreign trade.

4.8. Investigating Conceptual Contradiction

Finally, the ISM model is reviewed for conceptual
inconsistency.

4.9. Classification and Analysis (MICMAC)

The purpose of MICMAC is to examine driving power and
the dependence of listed factors. Based on these abilities,

factors are divided into four clusters [42].

1. Autonomous variables 2. Dependent variables 3.
Communication variables 4. Independent variables

Autonomous factors: These factors have both driving
power and poor dependence. 2. Dependent factors: This
category includes factors that have weak drive power but
strong dependency power. 3 connecting factors: It has strong
driving power as well as strong dependence. They are also
unstable. Any action on them will affect others as well as
feedback. 4. Independent factors: include independent factors
with strong driving power and weak dependence [10].

14
13
12 v
11 7 4

o

—
(=}

III
14
6,3 12 8

—_ N W s N Do ©

Driving power

1 2 3 4 5 6
d dependence — >

11

II

Figure 2. Driving power - dependence table. The example for this table.

5. Conclusion

Advancing the development of foreign trade requires
constant review of effective strategies and components in this
field. Foreign trade policies are constantly changing.
Therefore, countries need to know what components of
development should be addressed, which factors need more
attention. The ISM Model (Figure 1) and the Driver-Power
Dependency Chart (Figure 2) help countries gain more insight
into foreign trade operations.

From the ISM model, it can be seen that the
knowledge-based economy is at the end of the model and is
therefore important and can be considered as a key variable in
Iran's foreign trade. Dependency-driving diagram presents
similar observations. Knowledge-based variable is classified
as an independent factor that shows high driving power. This
factor affects other factors. It seems to be one of the essential
requirements for Changing the context and making it
conducive to achieving a knowledge-based economy is
diversifying the economy and reducing the degree of
dependence on oil.

The next level of the ISM model hierarchy includes the free
trade zone variable. In fact, the second key factor of the model
is the relationship between knowledge-based economy and free
trade zones. It affects two other important components. Free
trade zones will provide a platform for interaction with
countries in order to absorb technology, technology and

financial resources, part of the structural problems and
competitiveness of production. 8), two basic variables that are
related to each other. In other words, effective structural change
leads to the production of high value-added goods. (2) is shown
as an independent variable and high penetration power.

The next level of the ISM model hierarchy includes the
regional economic agreement (13). In the last ten years,
countries have moved towards concluding bilateral regional
agreements, so it is necessary for Iran to develop a
comprehensive plan for 15 neighboring countries (especially
Iraq). It seems that these variables form the basic body of the
model. They formed. Figure 3 shows the two variables of
financial constraint and economic endogeneity in the
classification of independent variables and high influence.
The placement of these variables is shown in Figures 2 and 3.
Improving the business environment and empowering
domestic products are among them. Lack of a coherent and
integrated financing policy is one of the main challenges of the
Iranian economy. Therefore, the need for a comprehensive
review of the two-way relationship between production and
financing is necessary.

The next level of the ISM model in Figure 1, includes the
variables of medium and small industries and trade facilitation,
which is affected by the lower variables of the model, which in
Figure 2, except for the variables of communication (6), (10).
Other variables such as institutional gap (5), trade costs (11)
and finally import substitution (9) are seen as the most
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dependent variables of the model. The formulation and
implementation of foreign trade policies with high driving
power, these variables affect. And change in accordance with
macroeconomic policies.

Therefore, the parameters and relationships of the ISM
model in this research should be examined in the future.
Theoretically, this research is done in three stages: first, it
identifies it, provides important variables for the successful
implementation of foreign trade and provides a brief
description of them. Second, it presents a model based on The
ISM demonstrates the hierarchy and relationships within
variables that can be used as a pure launching pad to take
appropriate action. In addition to the resources, the findings of
this study help countries decide how to be unique and make
the existing capabilities of the existing system competitive.
With regional turmoil facing unprecedented speed and likely
to continue, it is imperative that Iran's economic managers use
the box of thinking in the future to turn mitigation strategies
and barriers into superior opportunities. It will be useful for
Iran. Iran's economy, especially foreign trade, needs to
identify the main and strategic obstacles and develop a
comprehensive plan to solve them.

In this study, 14 variables were identified as effective and
challenging components for the improvement and
development of Iran's foreign trade. One of the strengths of
this article is its limitations in identifying experts and
gathering information, access to economic and business
experts for interviews was difficult, as well as expert opinions
and generalizability. It will vary in terms of time and
economic situation of countries.

6. Suggestions

Considering the research findings, suggestions for future
researchers are recommended to strengthen and continue the
development of Iran's trade relations with Iraq as well as the
countries of the region. This study considered Iraq,
considering 15 neighboring countries of Iran, which have high
economic capacity and export opportunities, as well as the
development and deepening of economic and trade relations,
so to identify and existing themes with countries in the region
separately. To be studied and examined. Knowledge-based
economy, free trade zones, effective structural change and
value-added trade were identified as key factors influencing
other model factors. Therefore, in order to deeply explain and
identify operational solutions for the above components, it
should be studied separately.
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