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Abstract 

In recent political and policy discourse, a widely circulated claim has asserted that Bangladesh experienced illicit capital outflows 

averaging approximately USD 16 billion annually between 2009 and 2023, resulting in a cumulative loss of nearly USD 240 

billion. This figure, repeatedly cited in media commentary and reinforced by a government-commissioned white paper, has 

generated substantial public concern, shaped political narratives, and influenced policy debates on governance, corruption, and 

financial accountability. Given the scale of the alleged outflows relative to Bangladesh’s gross domestic product, foreign 

exchange reserves, and investment capacity, such claims warrant careful and systematic empirical scrutiny rather than uncritical 

acceptance. This paper critically evaluates the plausibility of the alleged magnitude of capital flight by situating the claim within 

Bangladesh’s broader macro-economic trajectory and development outcomes over the same period. Between 2009 and 2023, 

Bangladesh recorded sustained economic growth, rising per capita income, expanding export earnings, improved social 

indicators, and increased public investment in infrastructure and human development. These outcomes raise important analytical 

questions regarding the internal consistency of claims suggesting prolonged, large-scale capital leakage of the magnitude alleged. 

Employing a mixed-methods approach, the study integrates macroeconomic trend analysis, balance-of-payments indicators, 

external debt dynamics, reserve accumulation patterns, and comparative assessments using independent global estimates of illicit 

financial flows. Qualitative analysis further examines how political incentives, methodological opacity, and definitional 

ambiguities may contribute to the inflation or misinterpretation of capital flight estimates. The findings suggest that while illicit 

financial flows have undoubtedly occurred, consistent with patterns observed in many developing economies, the scale of such 

outflows is likely significantly lower than the figures commonly cited in political discourse. The paper argues that conflating 

legitimate economic leakages, trade mis-invoicing estimates, and politically motivated extrapolations risks distorting public 

understanding and undermining credible policy formulation. It emphasizes the importance of separating political narratives from 

evidence-based economic analysis and cautions against framing development challenges solely through sensational aggregate 

figures. Finally, the study advocates targeted institutional reforms to strengthen financial oversight, trade transparency, and data 

credibility, while recognizing and preserving Bangladesh’s documented development progress and structural economic gains 

over the period under review. 
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1. Introduction 

Bangladesh’s development trajectory over the past two dec-

ades has frequently been cited as one of the most notable suc-

cess stories among lower-middle-income countries. Once 

characterized by extreme poverty, chronic aid dependence, 

and vulnerability to natural disasters, the country has under-

gone a sustained process of economic transformation marked 

by structural change, export diversification, and steady im-

provements in human development indicators. Between 2009 

and the early 2020s, Bangladesh recorded prolonged real GDP 

growth averaging above 6 percent per year, a performance that 

compared favorably not only with regional peers in South Asia 

but also with many countries at similar income levels globally. 

This growth has been underpinned by rapid expansion of the 

ready-made garments (RMG) sector, rising labor productivity 

in manufacturing, and large inflows of workers’ remittances 

that have supported domestic consumption and foreign ex-

change stability [1, 2]. 

Importantly, Bangladesh’s growth record has demonstrated 

a degree of resilience uncommon among developing econo-

mies. During the global financial crisis of 2008-2009, when 

many export-dependent countries experienced sharp contrac-

tions, Bangladesh maintained positive growth, aided by coun-

tercyclical fiscal policy, relatively limited exposure to global 

financial markets, and the continued demand for low-cost ap-

parel exports. Similarly, during the COVID-19 pandemic, alt-

hough growth slowed significantly, Bangladesh avoided a 

deep recession and returned to a positive growth path faster 

than many comparator economies [1]. Over the same period, 

social indicators showed steady improvement: poverty rates 

declined markedly, life expectancy increased, female labor 

force participation expanded, and progress was made in pri-

mary education and basic health outcomes [2, 3]. Together, 

these outcomes have positioned Bangladesh as an illustrative 

case of “growth with stability” within the broader develop-

ment literature. 

Against this backdrop of sustained economic progress, re-

cent political and policy discourse has advanced a sharply 

contrasting narrative. A widely circulated claim asserts that 

Bangladesh experienced illicit capital outflows averaging ap-

proximately USD 16 billion annually between 2009 and 2023, 

resulting in a cumulative loss of nearly USD 240 billion. This 

figure has been repeatedly cited in media commentary, policy 

debates, and public discussions, and has been further rein-

forced by references to a government-commissioned white pa-

per, although the underlying methodology, assumptions, and 

data sources have not been publicly disclosed in a transparent 

or replicable manner. If taken at face value, such a scale of 

capital flight would place Bangladesh among the most se-

verely affected countries globally, surpassing many larger 

economies with far more complex financial systems and 

deeper integration into international capital markets. 

The implications of this claim are profound. Capital flight 

on this scale would suggest pervasive governance failures, ex-

tensive trade mis-invoicing, large-scale tax evasion, and sus-

tained leakage of domestic savings away from productive in-

vestment. It would also raise serious questions about fiscal 

sustainability, balance-of-payments management, and the ef-

fectiveness of development policies pursued over the past dec-

ade and a half. From a macroeconomic perspective, sustained 

illicit outflows of USD 16 billion per year, equivalent to a sig-

nificant share of Bangladesh’s annual exports, foreign ex-

change reserves, or development spending during much of the 

period under review, would be expected to manifest in persis-

tent balance-of-payments stress, chronic reserve depletion, 

currency instability, or sharp constraints on public investment 

[1]. Yet Bangladesh’s macroeconomic indicators over the 

same period show a more nuanced and, in many respects, con-

tradictory picture. 

This apparent tension between claims of massive capital 

flight and observed macroeconomic and development out-

comes highlights the need for careful empirical scrutiny. 

While the existence of illicit financial flows (IFFs) in devel-

oping economies is well documented, including in South Asia, 

the magnitude, channels, and economic interpretation of such 

flows remain contested within the academic literature [4, 5]. 

Estimates of IFFs often rely on indirect methodologies, such 

as trade mis-invoicing models or residual approaches based on 

balance-of-payments discrepancies, that are sensitive to as-

sumptions, data quality, and definitional choices. As a result, 

headline figures can vary widely across studies, and large cu-

mulative numbers can sometimes obscure substantial uncer-

tainty or methodological limitations. 

Moreover, the concept of capital flight itself encompasses a 

heterogeneous set of phenomena. These include illegal activi-

ties such as money laundering and smuggling, semi-legal 

practices such as aggressive tax avoidance and transfer pricing, 

and legally permissible but economically distortive behaviors 

such as capital flight driven by policy uncertainty or weak in-

stitutions [6, 7]. Conflating these distinct channels under a sin-

gle aggregate figure risks oversimplifying complex financial 

dynamics and may lead to misleading conclusions about cau-

sality and policy responsibility. In particular, large cumulative 

estimates over long time horizons can create a perception of 

continuous and uniform outflows, even when actual flows 

may be episodic, reversible, or concentrated in specific sectors 

or years. 

This paper argues that extraordinary claims regarding capi-

tal flight in Bangladesh require equally extraordinary empiri-

cal validation. Assertions of USD 240 billion in illicit outflows 

cannot be assessed in isolation from the country’s macroeco-

nomic performance, investment trends, external balances, and 

development outcomes. Instead, they must be evaluated 

within a coherent analytical framework that reconciles esti-

mated financial leakages with observable economic aggre-

gates. A key question, therefore, is not whether illicit financial 

http://www.sciencepg.com/journal/jppa


Journal of Public Policy and Administration http://www.sciencepg.com/journal/jppa 

 

73 

flows exist, ample evidence suggests that they do, but whether 

their alleged magnitude is compatible with Bangladesh’s sus-

tained growth, rising investment rates, expanding export ca-

pacity, and relative macroeconomic stability over the period 

2009–2023. 

The central objective of this study is to examine the plausi-

bility of the claim that Bangladesh experienced average an-

nual illicit capital outflows of USD 16 billion during this pe-

riod. Using a mixed-methods approach, the paper situates the 

alleged outflows within Bangladesh’s broader macroeco-

nomic context, compares them with independent international 

estimates of IFFs, and assesses their consistency with ob-

served trends in savings, investment, fiscal capacity, and for-

eign exchange dynamics. By doing so, the study seeks to sep-

arate evidence-based economic analysis from politically 

charged narratives and to contribute to a more nuanced and 

empirically grounded discussion of capital flight in Bangla-

desh. 

Beyond its country-specific focus, this analysis speaks to a 

broader challenge in development economics and policy dis-

course: how to responsibly interpret and communicate esti-

mates of illicit financial flows. Overstated or poorly contextu-

alized figures, even when well intentioned, can distort public 

debate, undermine confidence in institutions, and obscure 

more targeted and effective policy responses. Conversely, un-

derestimating or dismissing IFFs risks normalizing govern-

ance weaknesses and foregone development resources. Strik-

ing the right balance requires methodological transparency, 

analytical rigor, and careful engagement with macroeconomic 

evidence, principles that guide the analysis undertaken in this 

paper. 

2. Theoretical Framework 

This paper is grounded in the political economy of illicit 

financial flows (IFFs) and development measurement, draw-

ing on three interrelated theoretical strands: (i) theories of cap-

ital flight and illicit financial flows, (ii) macroeconomic con-

sistency and national accounting constraints, and (iii) political 

economy approaches to numbers, narratives, and development 

legitimacy. Together, these perspectives provide a framework 

for evaluating the plausibility of large-scale capital outflow 

claims in developing economies such as Bangladesh. 

2.1. Capital Flight and Illicit Financial Flows 

The concept of capital flight originates in neoclassical and 

structuralist analyses of cross-border capital movement, 

where private agents transfer assets abroad to evade risk, tax-

ation, or regulation [8, 9]. Contemporary literature refines this 

idea through the lens of illicit financial flows, defined as cross-

border movements of capital that are illegal in origin, transfer, 

or use [10]. IFFs typically arise from three channels: trade 

misinvoicing, corruption-related transfers, and proceeds of 

crime [11]. 

While IFFs are widely acknowledged to undermine fiscal 

capacity and development outcomes, the literature also em-

phasizes substantial methodological uncertainty in their meas-

urement. Residual methods, trade gap analyses, and balance-

of-payments discrepancies are highly sensitive to assumptions 

about reporting errors, exchange rate valuation, and data qual-

ity [7]. As a result, aggregate IFF estimates are best interpreted 

as indicative ranges rather than precise losses. This framework 

therefore treats headline figures not as facts to be accepted, 

but as hypotheses requiring consistency checks against ob-

servable macroeconomic and developmental outcomes. 

2.2. Macroeconomic Consistency and National 

Accounting Constraints 

A second pillar of the framework draws on macroeconomic 

accounting identities and growth theory. In open-economy 

macroeconomics, sustained capital outflows of the magnitude 

alleged, averaging USD 16 billion annually over more than a 

decade, should manifest in measurable stress across foreign 

exchange reserves, investment rates, savings-investment gaps, 

and external debt dynamics [12]. From a national accounting 

perspective, capital flight on such a scale would imply either 

suppressed domestic investment or compensating inflows 

through aid, remittances, or debt. 

Development economics further suggests that long-term 

growth, structural transformation, and poverty reduction are 

difficult to reconcile with chronic net capital leakage of ex-

traordinary size [13]. Bangladesh’s experience since the late 

2000s, marked by rising per capita income, expanding manu-

facturing exports, declining poverty, and sustained investment 

in human development, raises theoretical tensions with claims 

of massive, continuous resource drain. This does not negate 

the existence of IFFs, but it does impose a plausibility con-

straint: the larger the alleged outflow, the more pronounced its 

macroeconomic footprints should be. 

Accordingly, this framework adopts a macro-consistency 

approach, treating development indicators, fiscal capacity, and 

external balances as indirect validators, or falsifiers, of ex-

treme IFF claims. Numbers that violate basic accounting logic 

are viewed as analytically suspect, regardless of their political 

resonance. 

2.3. Political Economy of Numbers and 

Development Narratives 

The third strand draws from the political economy of meas-

urement and the sociology of numbers. Quantification in de-

velopment is not a neutral exercise; statistics shape narratives, 

mobilize political coalitions, and legitimize policy agendas 

[14]. Large, round, and emotionally charged figures, such as 

“USD 240 billion lost”, often function rhetorically as symbols 

of injustice rather than empirically precise estimates. 

In transitional or polarized political environments, eco-

nomic numbers may be strategically amplified to assign blame, 
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delegitimize predecessors, or justify extraordinary policy in-

terventions [15]. Theoretical work on “numbers as politics” 

suggests that repetition by authoritative actors can convert un-

certain estimates into perceived facts, even when underlying 

methodologies are weak or contested [16]. 

This framework therefore treats the capital flight claim not 

only as an economic proposition but also as a political artefact. 

The key analytical task is to disentangle evidence-based esti-

mates of illicit flows from narrative-driven exaggeration. By 

situating IFF claims within Bangladesh’s broader develop-

ment trajectory, the framework highlights how selective use of 

data can obscure rather than illuminate economic reality. 

2.4. Integrative Framework and Analytical 

Implications 

Bringing these strands together, the framework advances 

three propositions. First, illicit financial flows are real and 

harmful, but inherently difficult to measure with precision. 

Second, any credible estimate must be consistent with macro-

economic identities and observed development outcomes. 

Third, exaggerated figures often gain traction because they 

serve political or moral narratives, not because they withstand 

empirical scrutiny. 

The theoretical implication is that assessing IFF claims re-

quires triangulation: combining IFF estimation methods with 

macroeconomic indicators and political economy analysis. 

Rather than asking whether Bangladesh experienced illicit 

outflows, a question with an obvious affirmative answer, the 

framework asks whether the scale of alleged losses is theoret-

ically and empirically plausible. This approach aligns with an 

evidence-driven, skeptical tradition of economic analysis, 

privileging coherence over sensationalism. 

3. Emphasising Evidence vs Rhetoric 

3.1. The USD 240 Billion Claim in 

Macroeconomic Context 

The claim that Bangladesh experienced illicit capital out-

flows averaging USD 16 billion annually between 2009 and 

2023, amounting to a cumulative USD 240 billion, has 

achieved remarkable traction in political discourse. Repeated 

in media commentary and formalized through a government-

commissioned white paper, the figure has come to symbolize 

alleged systemic economic predation during a period other-

wise associated with rapid development. Yet the sheer magni-

tude of the claim demands careful macroeconomic interroga-

tion. 

To place the assertion in context, USD 240 billion is 

roughly equivalent to half of Bangladesh’s nominal GDP in 

2023. More strikingly, in the earlier years of the period under 

consideration, annual outflows of USD 16 billion would have 

represented between 10 and 15 percent of GDP. Sustained 

over a decade and a half, such a drain would rank among the 

most severe episodes of capital flight recorded in developing-

country experience, rivaling crisis-ridden economies afflicted 

by war, hyperinflation, or chronic institutional collapse. 

International comparisons underscore the implausibility. 

Even in countries with well-documented governance failures, 

such as Nigeria during periods of oil-price volatility, or Vene-

zuela amid macroeconomic disintegration, capital flight of 

this magnitude was typically associated with acute balance-

of-payments crises, collapsing currencies, and prolonged out-

put contractions. Bangladesh, by contrast, navigated the pe-

riod without experiencing sovereign default, hyperinflation, or 

a sustained collapse in investor confidence. 

Macro-economically, large and persistent illicit outflows 

must be financed. They either draw down foreign-exchange 

reserves, widen current-account deficits, or require offsetting 

inflows of comparable scale. In the absence of extraordinary 

compensating inflows, such as massive foreign borrowing or 

aid surges, capital flight on the scale alleged would leave vis-

ible traces in national accounts, external balances, and mone-

tary conditions. These traces are largely absent from Bangla-

desh’s economic record. 

This does not imply that illicit financial flows (IFFs) were 

negligible or inconsequential. Rather, it suggests that the po-

litically circulated figure conflates disparate concepts, trade 

mis-invoicing, tax avoidance, capital account leakages, and 

hypothetical counterfactuals, into a single headline number di-

vorced from macroeconomic consistency. The danger lies not 

merely in numerical exaggeration, but in the erosion of ana-

lytical rigor when politically salient claims are repeated with-

out empirical reconciliation. 

3.2. GDP Growth and Economic Expansion 

Bangladesh’s growth trajectory over the past decade and a 

half presents a further challenge to the capital-flight narrative. 

Nominal GDP expanded from roughly USD 102 billion in 

2009 to over USD 460 billion by 2023, reflecting both real 

growth and gradual price adjustments. In real terms, the econ-

omy grew at an average rate of 6-7 percent annually, placing 

Bangladesh among the fastest-growing large economies in the 

world during this period. 

Such sustained expansion is difficult to reconcile with the 

notion of a chronic and massive hemorrhaging of investible 

resources. Persistent capital flight on the alleged scale would 

ordinarily suppress domestic investment, weaken productivity 

growth, and constrain fiscal capacity. Instead, Bangladesh rec-

orded rising investment-to-GDP ratios, expanding industrial 

capacity, and steady improvements in labor productivity, par-

ticularly in export-oriented manufacturing. 

The ready-made garments (RMG) sector exemplifies this 

dynamic. Over the period in question, Bangladesh consoli-

dated its position as the world’s second-largest garment ex-

porter, attracting substantial foreign orders, upgrading produc-

tion processes, and gradually moving up the value chain. 
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While the sector faced well-documented challenges, labor 

conditions, compliance costs, and external demand shocks, it 

did not exhibit the stagnation characteristic of economies hol-

lowed out by capital flight. 

Remittance inflows provide another important piece of ev-

idence. Far from drying up, remittances increased steadily for 

much of the period, peaking during the pandemic years as 

overseas workers sent funds home through formal channels. 

These inflows supported consumption, stabilized the balance 

of payments, and contributed to foreign-exchange accumula-

tion. Large-scale illicit outflows would have required either a 

dramatic offsetting surge in such inflows or a visible deterio-

ration in external accounts, neither of which is observed con-

sistently across the period. 

To be sure, growth alone does not preclude corruption or 

illicit flows. Some economies have grown rapidly despite sig-

nificant leakages, particularly where labor surpluses, export 

competitiveness, or demographic dividends are strong. But 

growth of Bangladesh’s breadth and duration, spanning man-

ufacturing, services, infrastructure, and human development, 

sits uneasily with the claim that a sum approaching a quarter-

trillion dollars was systematically siphoned out of the econ-

omy. 

3.3. Foreign-exchange Reserves and External 

Stability 

Perhaps the most direct macroeconomic contradiction to the 

USD 240 billion claim lies in the behavior of Bangladesh’s 

foreign-exchange reserves. From the late 2000s through the 

early 2020s, reserves rose steadily, peaking at approximately 

USD 48 billion in 2021. This accumulation reflected sustained 

current-account manageability, robust export earnings, rising 

remittances, and cautious external borrowing. 

In macroeconomic accounting terms, reserves act as a re-

sidual claimant. Large net capital outflows, licit or illicit, must 

ultimately be financed either by reserve depletion or by equiv-

alent inflows. The steady accumulation of reserves over much 

of the alleged outflow period is therefore difficult to square 

with claims of massive net leakage. 

It is true that reserves declined after 2021, as Bangladesh, 

like many emerging economies, was hit by global commodity 

price shocks, tighter international financial conditions, and 

post-pandemic supply disruptions. But this adjustment oc-

curred over a short and well-documented window and does 

not retroactively validate claims of long-running capital flight. 

Indeed, the very fact that reserves were available to cushion 

external shocks testifies to prior external resilience rather than 

chronic depletion. 

Moreover, Bangladesh avoided the hallmarks of external 

crisis for most of the period under review. The taka depreci-

ated gradually rather than collapsing abruptly; external debt 

remained moderate relative to GDP; and access to conces-

sional financing was maintained. Countries experiencing cap-

ital flight on the scale alleged typically face repeated currency 

crises, abrupt import compression, or forced capital controls. 

Bangladesh experienced none of these until much later, and 

then largely in response to global, not domestic, shocks. 

This is not to deny weaknesses in external sector manage-

ment, particularly regarding exchange-rate flexibility and re-

serve adequacy metrics. But these issues are analytically dis-

tinct from claims of sustained illicit outflows of unprece-

dented scale. 

3.4. Independent Estimates of Trade  

Mis-invoicing and Illicit Financial Flows 

Independent empirical estimates of illicit financial flows 

further underscore the gap between evidence and political 

rhetoric. Studies by organizations such as Global Financial In-

tegrity (GFI) estimate that Bangladesh’s trade mis-invoicing, 

one of the principal channels of IFFs, averaged approximately 

USD 3-4 billion annually during much of the 2009-2018 pe-

riod. While methodologically contested, these estimates are 

broadly consistent with those for comparable export-oriented 

developing economies. 

Even at the upper bound, such figures fall far short of the 

USD 16 billion annual outflow claimed in political discourse. 

Bridging this gap would require either the existence of large, 

undocumented channels of capital flight or a radical reinter-

pretation of existing data. Neither has been convincingly 

demonstrated. 

More importantly, trade-mis-invoicing estimates measure 

gross discrepancies, not net capital flight. They do not account 

for offsetting over-invoicing, statistical errors, timing differ-

ences, or informal trade flows. Treating such figures as addi-

tive, cumulative “losses” risks double counting and concep-

tual confusion. 

The political appeal of large round numbers is understand-

able. They dramatize governance failures and galvanize public 

attention. But the conflation of IFF estimates with speculative 

extrapolations undermines analytical credibility and risks dis-

torting policy priorities. Effective anti-corruption strategies 

depend on identifying specific mechanisms, customs valua-

tion, transfer pricing, financial transparency, not on invoking 

implausibly large aggregates that defy macroeconomic con-

sistency. 

3.5. Human Development and Infrastructure 

Outcomes 

Finally, Bangladesh’s human development and infrastruc-

ture record provides indirect but compelling evidence against 

the notion of catastrophic capital depletion. Over the period in 

question, the country achieved substantial reductions in pov-

erty, expanded access to education and healthcare, and imple-

mented large-scale infrastructure projects spanning power 

generation, transport corridors, and digital connectivity. 

The Human Development Index (HDI) improved steadily, 

reflecting gains in life expectancy, schooling, and per-capita 
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income. While challenges remain, particularly in inequality, 

urban services, and labor market quality, the direction of 

change is unmistakably positive. Such outcomes require sus-

tained public and private investment, fiscal capacity, and in-

stitutional coordination. 

Major infrastructure projects, from power plants to bridges 

and highways, were financed through a mix of domestic re-

sources, concessional loans, and foreign investment. While 

cost overruns and governance concerns merit scrutiny, the 

sheer scale of completed and ongoing projects is difficult to 

reconcile with the idea that resources equivalent to half of 

GDP were systematically drained from the economy. 

In economies genuinely afflicted by massive capital flight, 

public investment tends to be episodic, externally dependent, 

and crisis-prone. Bangladesh’s experience, characterized by 

incremental capacity expansion and gradual structural trans-

formation, suggests a more complex reality: one in which 

leakages coexisted with, but did not overwhelm, productive 

investment. 

3.6. Separating Political Narratives from 

Economic Evidence 

The persistence of the USD 240 billion claim illustrates a 

broader problem in development discourse: the politicization 

of economic statistics. Numbers acquire rhetorical power 

when detached from accounting identities, comparative 

benchmarks, and institutional context. Once embedded in of-

ficial documents, they can harden into accepted truths, even 

when analytically fragile. 

This paper does not argue that illicit financial flows are triv-

ial or that governance failures should be minimized. On the 

contrary, even modest IFFs can have corrosive effects on trust, 

equity, and fiscal capacity. But effective policy requires pro-

portionality and precision. Exaggerated claims risk diverting 

attention from actionable reforms toward symbolic denuncia-

tions. 

Bangladesh’s economic record between 2009 and 2023 re-

flects a country navigating development with imperfections, 

not an economy being quietly looted of resources on a scale 

unprecedented in its history. Recognizing this distinction is es-

sential, not to absolve wrongdoing, but to ground reform ef-

forts in evidence rather than narrative. 

4. Findings 

The findings of this study challenge the prevailing political 

narrative surrounding illicit capital outflows from Bangladesh 

by situating available estimates within a broader macroeco-

nomic and institutional context. While illicit financial flows 

(IFFs) are a genuine concern for developing economies, the 

evidence suggests that their scale in Bangladesh has been sub-

stantially overstated in public discourse. 

First, the analysis confirms that illicit financial flows have 

occurred in Bangladesh, with trade mis-invoicing emerging as 

the primary channel. This finding aligns with international 

empirical literature, which identifies trade-based money laun-

dering, through the under- or over-invoicing of imports and 

exports, as the dominant mechanism of IFFs in low, and mid-

dle-income countries [4]. Given Bangladesh’s heavy reliance 

on international trade, particularly in garments, capital goods, 

and energy imports, some degree of mis-invoicing is structur-

ally plausible. However, the presence of such practices does 

not automatically imply extraordinary magnitudes of capital 

flight, nor does it distinguish Bangladesh as an outlier relative 

to comparable economies. 

Second, a review of independent estimates indicates that the 

magnitude of illicit outflows is significantly lower than the 

widely cited figure of USD 16 billion per year. Estimates pro-

duced by organizations such as Global Financial Integrity, the 

IMF, and World Bank-linked research tend to report smaller, 

more variable flows, often declining over time as trade trans-

parency, customs digitization, and financial surveillance im-

proved. Importantly, these estimates are highly sensitive to 

methodological assumptions, including mirror trade discrep-

ancies, partner-country reporting accuracy, and exchange rate 

adjustments. Politically circulated figures often extrapolate 

upper-bound estimates without acknowledging these limita-

tions, thereby presenting speculative calculations as definitive 

losses. 

Third, Bangladesh’s macroeconomic performance over the 

2009-2023 period is inconsistent with the existence of sys-

temic capital flight on the alleged scale. During this time, the 

country sustained robust GDP growth averaging over 6 per-

cent annually, accumulated substantial foreign exchange re-

serves, and maintained relative stability in its balance of pay-

ments until recent global shocks. Large and persistent illicit 

outflows of USD 16 billion per year, equivalent to a sizable 

share of exports or reserves, would have exerted severe pres-

sure on the currency, investment levels, and fiscal capacity. 

Instead, Bangladesh recorded notable improvements in human 

development indicators, including life expectancy, poverty re-

duction, female labor participation, and infrastructure expan-

sion [1, 3]. While growth does not negate the existence of cor-

ruption or leakage, it does constrain the plausible upper 

bounds of capital flight. 

Finally, the study finds that dominant political narratives 

surrounding illicit outflows rely heavily on opaque methodol-

ogies and selectively cited figures rather than peer-reviewed 

or institutionally vetted analysis. Government-commissioned 

reports and media commentary often conflate gross trade dis-

crepancies with net capital flight, fail to adjust for informal 

trade or data asymmetries, and omit confidence intervals or 

sensitivity tests. As a result, complex estimation exercises are 

simplified into headline numbers that serve rhetorical or polit-

ical objectives rather than analytical clarity. 

Overall, the findings underscore the need to separate legiti-

mate concerns about financial governance from exaggerated 

claims that risk undermining public trust and policy credibility. 
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Addressing illicit financial flows requires evidence-based di-

agnostics, not inflated figures divorced from economic reali-

ties. 

5. Conclusions 

This paper concludes that the widely circulated claim that 

Bangladesh experienced illicit capital outflows amounting to 

approximately USD 240 billion between 2009 and 2023 lacks 

robust empirical foundation. While illicit financial flows (IFFs) 

are a genuine concern for developing economies and warrant 

sustained policy attention, the magnitude asserted in recent 

political and media narratives appears inconsistent with mac-

roeconomic evidence, development outcomes, and inde-

pendently produced estimates. Repetition of a striking figure 

should not be mistaken for verification; on closer examination, 

the claim rests on extrapolations and assumptions that are in-

sufficiently transparent and weakly grounded in observable 

economic behavior. 

A central difficulty with the USD 240 billion estimate is that 

it implies a scale of resource extraction that would have left 

unmistakable macroeconomic scars. An annual loss averaging 

USD 16 billion would represent a substantial share of Bangla-

desh’s export earnings, fiscal capacity, and domestic savings 

over the period in question. Yet the empirical record tells a 

different story. Between 2009 and 2023, Bangladesh sustained 

relatively high and stable GDP growth, expanded manufactur-

ing exports, particularly in garments, accumulated foreign-ex-

change reserves for much of the period, and made measurable 

gains in poverty reduction, health outcomes, female labor par-

ticipation, and infrastructure development. These trends do 

not negate the existence of financial leakages, but they are dif-

ficult to reconcile with the notion of an economy persistently 

hemorrhaging resources on the scale alleged. 

This does not imply that illicit capital outflows are negligi-

ble or that governance challenges can be dismissed. Trade 

mis-invoicing, tax evasion, and regulatory arbitrage are well-

documented phenomena in Bangladesh, as in many emerging 

economies integrated into global trade and finance. However, 

most independent assessments of IFFs, whether produced by 

multilateral institutions, academic researchers, or interna-

tional watchdogs, tend to generate significantly lower esti-

mates than those currently dominating domestic political de-

bate. Moreover, these estimates are typically accompanied by 

methodological caveats, reflecting the inherent difficulty of 

measuring activities designed to evade detection. Treating the 

highest speculative figures as settled fact risks undermining 

analytical credibility. 

The political economy of such claims also warrants atten-

tion. Large, cumulative numbers have rhetorical power: they 

simplify complex structural problems into a single moral in-

dictment and provide a convenient explanation for persistent 

development constraints. Yet this framing can obscure more 

than it illuminates. By attributing a wide range of economic 

shortcomings to an implied external drain of resources, poli-

cymakers may underplay domestic policy choices, institu-

tional trade-offs, and global market dynamics that shape de-

velopment outcomes. The danger is not merely analytical im-

precision, but policy misdirection. 

Effective responses to illicit financial flows require preci-

sion rather than hyperbole. Overstating the problem can en-

courage blunt or symbolic policy measures, such as sweeping 

capital controls or ad hoc enforcement drives that risk unin-

tended consequences, including reduced investor confidence 

or increased informality. Conversely, underestimating IFFs 

would also be costly. The appropriate response lies in evi-

dence-based calibration: strengthening customs valuation sys-

tems, improving tax administration, enhancing financial transpar-

ency, deepening international cooperation on information sharing, 

and aligning domestic incentives with compliance. These 

measures are incremental, technocratic, and often politically un-

glamorous, but they are far more likely to yield durable results. 

More broadly, this analysis underscores the importance of 

separating political narratives from economic diagnosis. 

Bangladesh’s development trajectory over the past decade and 

a half has been neither unambiguously triumphant nor funda-

mentally illusory. It reflects a combination of genuine struc-

tural progress, persistent institutional weaknesses, and favor-

able global conditions, particularly in export markets. A cred-

ible assessment of illicit capital outflows must be situated 

within this nuanced context, rather than treated as a standalone 

explanation for all that has gone wrong or right. 

In conclusion, the claim of USD 240 billion in illicit capital 

flight from Bangladesh between 2009 and 2023 is best under-

stood not as an established empirical fact, but as a politically 

salient estimate that exceeds what available evidence can 

credibly sustain. Recognizing this does not weaken the case 

for reform; on the contrary, it strengthens it by grounding pol-

icy debate in realism rather than alarmism. For Bangladesh, as 

for other emerging economies, the challenge is not to drama-

tize the problem of illicit finance, but to measure it carefully, 

address it systematically, and resist the temptation to let num-

bers substitute for analysis. 

6. Recommendations 

The preceding analysis suggests that while illicit financial 

flows (IFFs) remain a genuine policy concern for Bangladesh, 

exaggerated or weakly substantiated claims risk distorting 

both public understanding and policy priorities. Addressing 

capital flight effectively therefore requires not rhetorical esca-

lation but institutional precision, empirical discipline, and po-

litical restraint. Five interrelated recommendations follow. 

6.1. Strengthen Trade Data Transparency 

Through Customs Digitalization and 

International Data Sharing 

Trade mis-invoicing remains the most plausible channel for 
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illicit capital movements in Bangladesh, as in many trade-de-

pendent developing economies. The most effective response 

lies not in headline estimates but in improving the quality, 

granularity, and interoperability of trade data. Continued dig-

itization of customs administration, particularly through end-

to-end electronic documentation, automated risk profiling, 

and real-time valuation checks, should be prioritized. Interna-

tional experience shows that such reforms reduce discretion-

ary power at border points while increasing detection capacity 

for anomalous pricing patterns. 

Equally important is systematic participation in interna-

tional data-sharing initiatives, including mirror trade analysis 

using partner-country customs records. Discrepancies be-

tween reported exports and imports should be treated as diag-

nostic signals rather than definitive evidence of illicit flows. 

As UNCTAD and other multilateral agencies have empha-

sized, mirror data must be interpreted cautiously, accounting 

for freight costs, re-exports, timing differences, and classifi-

cation errors. Nonetheless, institutionalized use of such tools 

can materially improve enforcement without overstating 

losses. Transparency reforms should therefore focus on accu-

racy and consistency, not headline numbers. 

6.2. Enhance Coordination Among Tax 

Authorities, Customs, and the Central 

Bank to Detect Mis-invoicing 

Bangladesh’s enforcement challenge is less one of legal au-

thority than of institutional fragmentation. Customs data, tax 

filings, banking records, and balance-of-payments statistics 

are often analyzed in isolation, limiting the state’s ability to 

identify complex mis-invoicing or capital flight schemes. 

Stronger coordination among the National Board of Revenue, 

customs authorities, and the central bank is essential. 

This coordination should move beyond ad hoc information 

requests toward structured data integration and joint analytical 

units. Advanced economies increasingly rely on cross-agency 

task forces combining trade economists, forensic accountants, 

and financial intelligence specialists. Bangladesh could adapt 

such models at modest fiscal cost. Importantly, coordination 

must be rule-based rather than personality-driven, insulated 

from political cycles and individual discretion. As IMF assess-

ments underline, enforcement credibility depends as much on 

institutional predictability as on technical capacity. 

6.3. Promote Independent, Peer-reviewed 

Research on Illicit Financial Flows 

The politicization of IFF estimates in Bangladesh reflects a 

deeper analytical gap: the scarcity of independent, peer-re-

viewed research grounded in local data and methodological 

transparency. Government-commissioned reports, while valu-

able, should not substitute for scholarly scrutiny. Nor should 

advocacy-driven global estimates be uncritically localized. 

A sustainable policy response requires fostering an ecosys-

tem of independent research involving universities, think 

tanks, and professional associations. Competitive research 

grants, access to anonymized administrative data, and collab-

oration with international scholars could substantially im-

prove the quality of national debate. Peer review matters not 

merely for academic credibility but for policy relevance: ro-

bust estimates tend to be more nuanced, identifying specific 

sectors, instruments, or regulatory weaknesses rather than of-

fering politically resonant aggregates. 

Over time, such research would allow policymakers to dis-

tinguish between chronic leakages requiring structural reform 

and episodic irregularities better addressed through targeted 

enforcement. 

6.4. Avoid Politicization of Macroeconomic 

Statistics in Transitional Political Contexts 

Macroeconomic statistics are public goods whose credibil-

ity rests on perceived neutrality. In politically transitional or 

polarized environments, there is a temptation to deploy large, 

alarming figures, such as cumulative capital flight estimates, 

as instruments of political de-legitimization. This strategy car-

ries long-term costs. Once statistical agencies or economic 

narratives are seen as partisan, trust erodes not only domesti-

cally but also among investors, development partners, and 

credit-rating agencies. 

Bangladesh would benefit from reaffirming the profes-

sional autonomy of statistical and economic institutions, in-

cluding clear boundaries between technical estimation and po-

litical interpretation. Where uncertainty exists, as it inevitably 

does in measuring IFFs, it should be explicitly acknowledged 

rather than glossed over. Conservative estimates, confidence 

intervals, and methodological caveats are signs of analytical 

maturity, not weakness. International credibility is built less 

on dramatic claims than on consistency and transparency. 

6.5. Pursue Governance Reforms That 

Complement, Rather Than Delegitimize, 

Development Achievements 

Finally, governance reform should be framed as an exten-

sion of Bangladesh’s development trajectory, not as a repudi-

ation of it. The country’s economic record since 2009, marked 

by sustained growth, poverty reduction, and export expansion, 

provides institutional foundations upon which reforms can 

build. Portraying this period primarily as one of massive, un-

broken capital flight risks undermining confidence in pre-

cisely the institutions needed to address remaining weak-

nesses. 

Effective reform strategies integrate accountability with 

continuity. Strengthening procurement oversight, improving 

financial disclosure, and modernizing regulatory enforcement 

can coexist with recognition of past progress. Indeed, interna-
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tional evidence suggests that reform momentum is more dura-

ble when framed as institutional upgrading rather than moral 

reckoning. By anchoring anti-illicit flow measures within a 

broader narrative of economic consolidation and governance 

maturation, Bangladesh can address genuine vulnerabilities 

without sacrificing analytical credibility or policy coherence. 

Abbreviations 

IFFs Illicit Financial Flows 

GDP Gross Domestic Product 

IMF International Monetary Fund 

WB World Bank 

GFI Global Financial Integrity 

BOP Balance of Payments 

FX Foreign Exchange 

FDI Foreign Direct Investment 

HDI Human Development Index 

RMG Ready-Made Garments 

Author Contributions 

Zahurul Alam is the sole author. The author read and ap-

proved the final manuscript. 

Conflicts of Interest 

The author does not have any conflicts of interest. 

References 

[1] International Monetary Fund. (2023). Bangladesh: Article IV 

consultation, Staff report. International Monetary Fund. 

[2] United Nations Development Programme. (2022). Human de-

velopment report 2022: Uncertain times, unsettled lives. UNDP. 

[3] World Bank. (2023). Bangladesh development update: Learn-

ing from crises. World Bank. 

[4] Kar, D., & Spanjers, J. (2015). Illicit financial flows from de-

veloping countries: 2004-2013. Global Financial Integrity. 

[5] Ndikumana, L., & Boyce, J. K. (2018). Capital flight from Af-

rica: Updated methodology and new estimates. Political Econ-

omy Research Institute, University of Massachusetts Amherst. 

[6] Epstein, G. A. (2005). Capital flight and capital controls in de-

veloping countries. Edward Elgar Publishing. 

[7] Boyce, J. K., & Ndikumana, L. (2012). Capital flight from sub-

Saharan African countries: Updated estimates, 1970-2010. Po-

litical Economy Research Institute. 

[8] Kindleberger, C. P. (1937). International short-term capital 

movements. Columbia University Press. 

[9] Cuddington, J. T. (1986). Capital flight: Estimates, issues, and 

explanations. Princeton Studies in International Finance, No. 

58. 

[10] Kar, D., & Cartwright-Smith, D. (2010). Illicit financial flows 

from developing countries: 2002-2009. Global Financial Integ-

rity. 

[11] Reuter, P. (2012). Draining development? Controlling flows of 

illicit funds from developing countries. World Bank. 

[12] Obstfeld, M., & Rogoff, K. (1996). Foundations of interna-

tional macroeconomics. MIT Press. 

[13] Easterly, W. (2001). The elusive quest for growth: Economists’ 

adventures and misadventures in the tropics. MIT Press. 

[14] Merry, S. E. (2016). The seductions of quantification: Measur-

ing human rights, gender violence, and sex trafficking. Univer-

sity of Chicago Press. 

[15] Andrews, M. (2013). The limits of institutional reform in de-

velopment: Changing rules for realistic solutions. Cambridge 

University Press. 

[16] Porter, T. M. (1995). Trust in numbers: The pursuit of objectiv-

ity in science and public life. Princeton University Press. 

 

http://www.sciencepg.com/journal/jppa

